Chapter 1 Directed Notes
Economic Decisions and Systems

LESSON 1-1 Satisfying Needs and Wants

Key Terms

· needs

· wants

· goods

· services

· economic resources

NEEDS AND WANTS

· Needs are _______________ (Examples: _________________________)
· Wants add to the ___________ ___ ________ (Examples:  _____________________)
· ___________ and ___________ are ____________________
GOODS AND SERVICES

· Goods and services for ________________ and _____________________ 

· The ________ __________________
ECONOMIC RESOURCES

· ________________ resources

· ________________ resources

· ________________ resources

· Resources are _______________
LESSON 1-2 Economic Choices

Key Terms

· scarcity

· economic decision-making

· tradeoff

· opportunity cost
THE BASIC ECONOMIC PROBLEM

· _______________
· ________________ and ____________________ ____________
THE DECISION-MAKING PROCESS

1.
_____________ the _________________
2.
_____________ the _________________
3.
Evaluate the ________________ and ____________________ of each choice.

4.
Choose ___________
5.
_____________ on your choice.

6.
_____________ your decision.
LESSON 1-3 Economic Systems
Key Terms

· economic system

· command economy

· market economy

· traditional economy

· mixed economy

· capitalism

THE THREE ECONOMIC QUESTIONS

· ____________ to produce?

· ____________ to produce?

· What needs and wants to ______________?

TYPES OF ECONOMIC SYSTEMS

· _________________ economy

· _________________ economy

· _________________ economy

· _________________ economies

THE U.S. ECONOMIC SYSTEM

· _____________ ________________
· Freedom of __________________
· _________________
· _____________________
LESSON 1-4 Supply and Demand

Key Terms

· consumer

· producers

· demand

· supply

· market price

PARTICIPATING IN A MARKET ECONOMY

· Consumers set _________________
· Producers establish ________________
· A graphic view (see p. 24)
DETERMINING PRICE

· Factors influencing _____________ (Examples:____________________________)
· Factors influencing _____________ (Examples:____________________________)
· Determining _________________ _______________
