Chapter 2 Directed Notes

Economic Activity

LESSON 2-1 Measuring Economic Activity

Key Terms

· Gross Domestic Product (GDP)

· GDP per capita

· unemployment rate

· productivity

· personal income

· retail sales

GROSS DOMESTIC PRODUCT (GDP)

· Components of GDP 

1. _________________

2. _________________

3. _________________

4. _________________

· Comparing GDP—see p. 34
Highest country ___________________

Lowest country ___________________

LABOR ACTIVITIES

· ___________________
· ___________________
CONSUMER SPENDING

· _____________________
· _______________________
LESSON 2-2 Economic Conditions Change

Key Terms

· business cycle

· prosperity

· recession

· depression

· recovery

· inflation

· price index

· deflation

THE BUSINESS CYCLE

· ___________________
· ___________________
· ___________________
· ___________________
CONSUMER PRICES

· _________________
· ______________ of inflation (Ex._________________________)
· ______________ inflation (CPI _____________________________)
· _________________
INTEREST RATES

· ____________ of interest rates (see p. 42)
1. ___________________

2. ___________________

3. ___________________

4. ___________________

5. ___________________

6. ___________________

7. ___________________

· ______________ interest rates

· LESSON 2-3 Other Measures of Business Activity
Key Terms

· capital project

· stock

· bond

· budget surplus

· budget deficit

· national debt

INVESTMENT ACTIVITIES

· Personal __________________
· The ____________ market

· The ____________ market

BORROWING

· _________________ debt

· _________________ debt

· _________________ debt

FUTURE ECONOMIC CHALLENGES

· Limited access to __________ _________
· Need for __________ ____________ for many people

· ____________and ____________
· __________________________
